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Expected Share Price Return: 24.0% | Dividend Yield: 2.3% | Potential Upside: 26.3%  Sector View: Positive E
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Change in Estimates Strong Middle-Distillate Spreads Defy Inventory Drags
Target Price Change X
Recommendation X MRPL delivered robust Q1FY27 revenue growth of 111.3% YoY to INR 382 Bn,
with Adjusted PAT for Q1FY27 was INR 4,739 Mn against loss of INR 2,707 Mn
Company Info in Q1FY26. The growth is driven by a robust product pricing and core middle-
BB Code MRPL IN EQUITY  distillate strength. While transient inventory headwinds compressed EBITDA
Face Value (INR) 10.0  margin by 166 bps YoY to 3.4%, operational flexibility remained structurally intact.
52-w High/Low (INR) 2151200 pomestic throughput expanded to 4.43 MMT, outpacing gasoline-heavy regional
Mkt Cap (Bn) INR 303.8/ $3.1 . : : . .
peers via a favourable diesel yield arbitrage backed by a high 11.7 Nelson
Shares o/s (Mn) 1752.8

Complexity Index. Elevated product spreads were further supported by continuing

Change in Estimates global capacity migration away from Europe and the structural removal of Chinese

FY27E FY28E swing supply. We have revised up our FY27E/28E Revenue/EBITDA by
INR Bn New OIld Dev. New OIld Dev. 5%/2%/5% on the back of stronger product pricing as compared to our previous
Revenues 1,328.81,270.0 5%1,313.91,199.9 10%  assumptions. However, we maintain our TP of INR215/sh and BUY rating.
(E;g:\.lﬂ. (%) 12)2'_2 12)2'_2 (30) bze,z 2%%‘% 1317'_17(110) BSE,Z Furthermo.re, MRPL achieved si.gnificant milestones in its downstre.a!m and green
EBITM % 8.2% 8.4% (17)bps 15.9% 16.5% (823)bps  ©nergy diversification strategies. The company secured critical PNGRB
EPS 438 418 5% 86.7 81.5 6% authorisation for its Bengaluru ATF pipeline network. Crucially, MRPL advanced
its green transition by obtaining the prestigious ISCC CORSIA certification for co-
Actual vs CIE Estimates processing used cooking oil into Sustainable Aviation Fuel (SAF).
INR Bn Q1FY27A CIE Est. Dev.%
Revenue 382.5 306.7 24.7 Revenue beat while EBITDA trails to CIE estimates
EBITDA 132 18.7 39 . Revenue for Q1FY27 was up by 120.4% YoY and up by 59.7% QoQ at INR
EBITDAM % 34 4.5 (102) Bps 382 Bn (vs CIE est. INR 307 Bn)
Adj, PAT 4.7 2.1 122.6 ’
= EBIDTA for Q1FY27 was up by 633.7% YoY and down by 26.1% QoQ at INR
Key Financials 13,176 Mn (vs CIE est. INR 13,708 Mn). The EBITDA Margin stood at 3.4%,
INR Bn FY25 FY26 FY27E FY28E FY29E up by 241 bps YoY (vs CIE est. of 4.5%)
Revenue o947 887 1329 1314 1180 . The Adjusted PAT for Q1FY27 was INR 4,739 Mn against loss of INR 2,707
E‘;TTD n 52§ -66/5 5102/; 212/2 -1202/5 Mn in Q1FY26. The Adjusted PAT for Q1FY27 was up 305.4% QoQ at INR
4,739 Mn (vs CIE est. INR 2,129 Mn). Adjusted PAT Margin improved 403
EBITDAM 2% 1% AT 19% bps Yo, reaching 2.5% (vs CIE est. 0.7%)
Adj PAT 1 19 77 152 158 P : 9 £.07% - D1
ROE 0.4% 14.2% 434% 542% 37.5%  Strategic infrastructure and marketing expansion
ROICE 14%_8.75% 28.9% 52.7% 556%  \pp| has significantly enhanced its logistical capabilities and market penetration
ROCE 51% 18.1% 35.1% 53.0% 42.9%

by securing pivotal pipeline authorisation, including the ATF pipeline to Bengaluru
Airport. The initiation of product loading across new multi-state terminals and
Mar-26 Dec-25 Sep-25 depots, _com_bined with strategic tankage lease agreements _at critig_al domest?c
ports, significantly strengthens the company’s supply chain resilience. This

Shareholding Pattern (%)

Promoters 88.58 88.58 88.58 . . " ; X
structural footprint expansion positions the refiner to seamlessly capture growing
Flis 3.41 2.05 1.22 . o P .
regional fuel demand and optimise its product distribution matrix.
Dlls 0.34 1.05 1.45
Public 767 8.32 g76 Pioneering Sustainable Aviation Fuel Capabilities

The company has achieved a critical operational milestone by successfully
Relative Performance (%) securing the prestigious ISCC CORSIA international sustainability certification for
the co-processing of used cooking oil. This major step forward in its Sustainable

YTD 3Y 2y 1Y

NIFTY ENERGY 52.57 8.22 8.71 Aviation Fuel journey positions the organisation at the forefront of the domestic
MRPL 86.88 :32.83 14.08 refining industry’s green transition. By establishing robust, verified early-mover
capabilities which comply with stringent global aviation carbon reduction
500.0 frameworks, the refiner structurally pre-empts long-term regulatory risks.
400.0 : : : H :
Q1FY27; Q1FY26: YoY (%) Q4FY26; QoQ (%
300.0 i i ; ;
200.0 Net Revenue 382542 173562 1204 239,497 59.7
100.0 4+ Gross Profit 25,523 9,723 162.5 34,046 (25.0)
0.0 4 . . , | EBITDA 13,176 1,796 633.7 17,834 (26.1)
& N & &  EBIT
iy iy iy 2 9,165 (1,838) NM 13,885 (34.0)
=3 = =3 =3
_’ - > 7 PAT 9,457 (2,707) NM 1,169 709.0
—— MRPL NIFTY ENERGY . ’ ' ’ i
Adjusted PAT 4,739 (2,707) NM 1,169 305.4
Adj. EPS (INR) 271 . 0.67
Dhaval Popat o i QIFvar Q1FY26: YoY (bps);  Q4FY26:
Email: dhaval.popat@choiceindia.com Gross Margin (%) 6.7% 9.5% (281.1) 14.2% (754)
Ph: +91 22 6707 9999 Ext. 949
EBITDA Margin (%) 3.4% 5.1% (166.0) 7.4% (400)
Q1FY27 Energy Oil & Gas Result Preview PAT Margin (%) 2.5% 2.6% (14.4) 0.5% 198
Refinery Thematic The Great Refinery Migration Source: MRPL, Choice Institutional Equities
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Revenue momentum supported by recovery across FY26-FY29E  Quarterly broadly stable yoy with improving growth momentum =
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EBITDA margins recover from FY25 low and expand to ~19% Quarterly EBITDA margin impacted on the back of inventory
over FY26-FY29E losses in Q1FY27
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One Time impact of Deferred Tax impacting the Q4FY26, New

Net profit expected to grow ~96% CAGR over FY26-FY29E Tax Regime to support earnings
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Income Statement (Consolidated in INR Mn)

Particulars FY25  FY26  FY27E  FY28E

Revenue 946,816 886,675 13,28,767 13,13,857 11,79,587
Gross Profit 54592 1,06095 166925 2,65891 2,68,476
EBITDA 22929 62354 122488 221,952 229,028
Depreciation 13470 15199 12950 13,685 14,440
EBIT 9,459 47,156 1,09539 208,267 2,14,588
Other Income 1532 1982 2150 2,126 1909
Interest Expense 10,083 9,072 9,412 7,761 5,509
PAT 563 19,246 76,708 151,974 158,240
EPS 0.3 110 438 8.7 903

Ratio Analysis FY27E

FY28E

Growth Ratios (%)

Revenues 5% -6% 50% 1% -10%
Gross Profit -49% 94% 57% 59% 1%
EBITDA -70% 172% 96% 81% 3%
EBIT -98%  3321% 299% 98% 4%
Margin Ratios (%)

Gross Profit Margin 6% 12% 13% 20% 23%
EBITDA Margin 2% 7.03% 9.22% 16.89%  19.42%
PAT Margin 0% 2% 6% 12% 13%
Profitability (%)

ROE 0.4% 14.2% 43.4% 54.2% 37.5%
ROIC 1.4% 8.75% 28.9% 52.7% 55.6%
ROCE 5.1% 18.1% 35.1% 53.0% 42.9%
Working Capital (x)

Inventory Days 32.8 51.8 48.5 54.6 55.7
Receivable Days 14.2 19.7 18.2 19.8 20.8
Creditor Days 26.6 39.5 371 41.6 424
Working Capital Days 20.4 32.0 29.6 32.8 34.1
Valuation Metrics

No of Shares (Mn) 1,753 1,753 1,753 1,753 1,753
EPS (INR) 0.3 11.0 43.8 86.7 90.3
BVPS (INR) 74.0 81.0 120.8 199.5 281.8
PE 419.8 16.4 4.0 2.0 1.9
PV 18 2.2 1.4 0.9 0.6
EV/EBITDA 4.8 19.8 6.3 21 0.5
EV/Sales 04 0.5 0.3 0.2 0.1

Source: MRPL, Choice Institutional Equities

ice Equity Broking Pvt

Balance Sheet (Consolidated in INR Mn)

Particulars FY25  FY26 FY27E  FY28E

Tangible fixed assets 1,96,859 2,00,426 2,03,422 2,08,130 2,12,563
CWIP 7,202 8,284 8,284 8,284 8,284
Investments 78 76 76 76 76
Cash & Cash equivalents 102 5,645 51,138 1,44,027 2,73,174
Other non-current assets 8,464 7,909 7,909 7,909 7,909
Other current assets 5,805 4,771 4,771 4,771 4,771
Total assets 3,44,349 4,44,812 5,24,986 6,05,629 7,12,553
Shareholder's funds 1,29,696 1,41,969 2,11,666 3,49,620 4,93,840
Minority Interest - - - - -
Borrowings 1,28,666 1,43,337 1,38,837 93,837 71,337
Other current liabilities 5,759 6,699 6,699 6,699 6,699

Total equity & liabilities 3,44,349 4,44,812 5,24,986 6,05,629 7,12,553

Cash Flows (INR Mn)

18,780

Cash Flows from Operations 25,312 80,210 1,75,939 1,88,142
Cash Flows from Investing -9,396 -13,785 -13,795 -16,268 -16,965
Cash Flows from Financing -9,379  -5984 -20,922 -66,781 -42,030

DuPont Analysis

Tax Burden (%) 61.9 48.0 75.0 75.0 75.0
Interest Burden (%) 9.6 85.0 93.4 97.3 98.3
EBIT Margin (%) 413 75.6 89.4 93.8 93.7
Asset Turnover 1.9 22 2.7 23 1.8
Equity Multiplier 3.9 2.9 2.7 2.0 1.6
ROE (%) 0.4 14.2 434 54.2 375
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Large Cap*

BUY The security is expected to generate upside of 15% or more over the next 12 months

ADD The security is expected to show upside returns from 5% to less than 15% over the next 12 months
REDUCE The security is expected to show upside or downside returns by 5% to -5% over the next 12 months
SELL The security is expected to show downside of 5% or more over the next 12 months

Mid & Small Cap*

BUY The security is expected to generate upside of 20% or more over the next 12 months

ADD The security is expected to show upside returns from 5% to less than 20% over the next 12 months
REDUCE The security is expected to show upside or downside returns by 5% to -10% over the next 12 months
SELL The security is expected to show downside of 10% or more over the next 12 months

Other Ratings
NOT RATED (NR)

UNDER REVIEW (UR)

The stock has no recommendation from the Analyst

The stock is under review by the Analyst and rating may change

Sector View
POSITIVE (P) Fundamentals of the sector look attractive over the next 12 months
NEUTRAL (N) Fundamentals of the sector are expected to be in stasis over the next 12 months

CAUTIOUS (C)

Fundamentals of the sector are expected to be challenging over the next 12 months

*Large Cap: More Than INR 20,000 Cr Market Cap
*Mid & Small Cap: Less Than INR 20,000 Cr Market Cap

*Large Cap: More Than INR 20,000 Cr Market Cap
*Mid & Small Cap: Less Than INR 20,000 Cr Market Cap
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Disclaimer & Disclosure

Research Disclaimer and Disclosure inter-alia as required under Securities and Exchange Board of India (Research Analysts) Regulations, 2014

Choice Equity Broking Private Limited is a registered Research Analyst Entity (Reg. No. INH000000222 ) CIN. NO.: U65999MH2010PTC198714. Reg. Add.: Sunil Patodia
Tower, J B Nagar, Andheri (East), Mumbai 400099. Tel. No. 022-6707 9999 . Compliance Officer-Prashant Salian. Tel. 022-6707 9999-Ext. 896. Email-
Compliance@choiceindia.com. Grievance officer-Deepika Singhvi Tel.022-67079999- Ext-834.

Email- ig@choiceindia.com

The Company uses artificial intelligence tools as part of its research process, including data analysis and content generation. Notwithstanding the foregoing, all analysis, views, and
recommendations are independently formulated and duly reviewed by qualified research analysts prior to issuance.
General Disclaimer:

Investment in securities market are subject to market risks. Read all the related documents carefully before investing. Registration granted by SEBI, and certification from
NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors

This report (“Report”) is prepared by Choice Equity Broking Private Limited as a Research Entity (hereinafter referred as “CEBPL”) in its capacity as a SEBI-registered Research
Analyst and is intended solely for informational and educational purposes. This Report is meant exclusively for the recipient and shall not be circulated, reproduced, or distributed, in
whole or in part.

This Report does not take into account the specific investment objectives, financial situation, risk profile, or particular needs of any individual or class of investors and does not
constitute a personal recommendation or investment advice. Any views, opinions, or recommendations expressed herein are based on publicly available information and internal
analysis and are subject to change without notice.

Nothing contained in this Report shall be construed as an offer, solicitation, or inducement to buy, sell, or subscribe to any securities, derivatives, or other financial instruments, nor
shall it be considered as investment, legal, accounting, or tax advice. Recipients are advised to conduct their own independent analysis and are encouraged to seek independent
professional advice before making any investment or trading decisions.

The information contained in this Report has been compiled from sources believed to be reliable; however, CEBPL does not represent or warrant the accuracy, completeness, or
reliability of such information. CEBPL, its directors, employees, or associates shall not be liable for any losses, damages, or expenses arising directly or indirectly from the use of or
reliance upon this Report.

Investments in securities are subject to market risks. The price and value of investments and the income from them may fluctuate, and investors may incur losses. Past performance is
not indicative of future results. Opinions expressed herein are as of the date of this Report and may differ from views expressed in other research reports due to differences in
methodology, assumptions, or time horizons.

Disclaimers in respect of Jurisdiction:

This Report is not intended for distribution to, or use by, any person or entity who is a citizen or resident of, or located in, any jurisdiction where such distribution, publication, or use would
be contrary to applicable laws or regulations, or would subject CEBPL to any registration or licensing requirements in such jurisdiction.

No action has been taken or will be taken by CEBPL in any jurisdiction outside India where such action would be required for distribution of this Report. Accordingly, this Report shall not
be directly or indirectly distributed, published, or circulated in any such jurisdiction except in compliance with applicable laws and regulations.

Recipients of this Report are required to inform themselves of, and comply with, all applicable legal and regulatory restrictions at their own expense and without any liability to CEBPL.
Any dispute arising out of or in connection with this Report shall be subject to the exclusive jurisdiction of the competent courts in Mumbai, India.

Disclosure on Ownership and Material Conflicts of Interest:

. “CEBPL”, its Research Analyst(s), their associates and relatives may have any financial interest in the subject company covered in this Research Report.

. “CEBPL”, its Research Analyst(s), their associates and relatives may have actual or beneficial ownership of one percent (1%) or more of the securities of the subject company, as on
the last day of the month immediately preceding the date of publication of this Research Report.

. “CEBPL”, its Research Analyst(s), their associates and relatives may have any other material conflict of interest at the time of publication of this Research Report.

Disclosure on Receipt of Compensation:

. “CEBPL” or its associates may have received compensation from the subject company during the past twelve months.

. “CEBPL” or its associates may have managed or co-managed public offerings of securities for the subject company during the past twelve months.

. “CEBPL” or its associates may have received compensation from the subject company during the past twelve months for investment banking, merchant banking or brokerage services.
. “CEBPL” or its associates may have received compensation from the subject company during the past twelve months for products or services other than investment banking, merchant

banking or brokerage services.

. “CEBPL” or its associates have not received any compensation or other benefits from the subject company or any third party in connection with the preparation or publication of this
Research Report.

. Research Analyst may have served as an officer, director or employee of the subject company covered in this Research Report.

. “CEBPL” and Research analyst may engage in market-making activity in the securities of the subject company.

Copyright:

This research report is confidential and intended solely for the recipient. Unauthorized reproduction, distribution, or disclosure of this report, in whole or in part, in any
form or by any means, without the prior written permission of the Company is strictly prohibited.
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